Asia Electronic Material Co., Ltd. |
2023 Regular Shareholders Meeting Agenda

Time: 9:00 a.m. on May 24, 2023 (Tuesday).
Location: Baha Hall, 4F., No. 1, Gongye E. 2nd Rd, Hsinchu Science Park
Meeting practice: Physical shareholders meeting
Attendance: A total of 63,763,258 shares represented by attending shareholders and
shareholders attending by proxies, 64.93% of 98,200,868 shares issued is accounted for.
Attending Directors: Chairman Chien-Hui Lee, Director Sung-Chen Huang of Po-Chun
Investment Company, Director Ching-Chi Chen, Director Sen Tsai, and
Director Hung-Wei Lin
Attending Independent Directors: Independent Director Ke-Ying Hsu (Convener of the Audit
’ Committee and Convener of the Remuneration Committee),
Independent Director Nien-Tzu Chu, Independent Director
Chun-Ching Li, and Independent Director Tsai-An Yu
Attendees without voting capacity: CPA Kuo-Shuai Chen of Ernst & Young and Attorney
Chur-Lin Wu of Chien Yeh Law Offices
Chairman: Chien-Hui Lee Clerk: Li-Yuan Chen

I.  Call the meeting to order: The number of shares represented by the attending directors
exceeds the statutory quorum, so the Chairman lawfully calls the meeting to order.
II. Chairman’s opening statement (omitted)
III. Report matters:
1. The 2022 business report. (Please refer to Annex I)
2. The 2022 Audit Committee Review Report (Please refer to Annex II)
3. The 2022 loaning of funds and making of endorsements/guarantees for
subsidiaries (Please refer to the Agenda Handbooks)
4. The 2022 remuneration distribution to employees, directors, and supervisors
(Please refer to the Agenda Handbooks)
IV. Ratifications

Proposal 1 [Proposed by the Board of Directors]

Subject: The 2022 Business Report and Financial Statements of the Company are hereby

proposed for ratification

Description: 1. CPAs Chen Kuo-Shuai and Mars Hong have completed the audit of the 2022
Business Report and balance sheet, income statement, statement of changes in

equity, statement of cash flows, and other financial statements of the




Company and issued an auditor’s report with an unqualified opinion. The
abovementioned statements and forms were also approved by the Audit
Committee under a resolution and approved by the Board of Directors after
discussions on 23 February, 2023.

2. For the 2022 Business Report, Audit Committee’s Review Report, and
financial statements, please refer to Annex (I~IV).

Resolution: The proposal is resolved by voting. The total number of votes are 63,609,141 voting
rights. The number of votes in favor: 62,672,535 voting rights, accounted for
98.52% of total voting rights; the number of votes not in favor: 13,329 voting rights;
the number of invalid votes: 0 voting rights; the number of non-voting rights:
923,277 voting rights. The number of votes in favor exceeds the quorum, so the

proposal is approved as proposed.

Proposal 2 [Proposed by the Board of Directors]

Subject: The proposal of the carnings distribution of the Company in 2022 is hereby proposed

for ratification.

Description: 1. By adding earnings available for distribution at the beginning of the period
of NT$203,297,736 to and deducting the statutory surplus reserve provided of
NT$3,441,554 from the net profit after tax of the Company in 2022 of
NT$34,415,540, the total earnings available for distribution was
NT$234,271,722. The Company intends to distribute shareholders’ dividends
of NT$47,136,417 in cash according to the requirements of the Company Act
and the Articles of Tncorporation (i.e., a distribution of NT$0.48 per share).
The 2022 Table of Earning Distribution is enclosed; Please refer to Annex V.

2. After the proposal for earnings distribution is approved by the yearly
shareholders’ meeting by resolution, the Chairman is authorized to otherwise
decide the ex-dividend date, distribution date, and other relevant matters. If the
payout ratio changes due to changes in the total number of outstanding shares
of the Company subsequently, the Chairman is fully authorized to make
arrangements and adjustments.

3. The current cash dividend is calculated according to the distribution ratio and
rounded to a dollar. The total amount of the odd share less than NT$1 is
adjusted from the higher to the lower decimal point and from the top-down of
the account number sequentially until it is equal to the total amount of cash

dividend distribution.




Resolution: The proposal is resolved by voting. The total number of votes are 63,609,141

VL

voting rights. The number of votes in favor: 62,730,766 voting rights, accounted
for 98.61% of total voting rights; the number of votes not in favor: 14,228 voting
rights; the number of invalid votes: 0 voting rights; the number of non-voting
rights: 864,147 voting rights. The number of votes in favor exceeds the quorum,
so the proposal is approved as proposed.

Extemporary motion: None

Meeting adjourned: 9:20 a.m.




The 2022 Business Report of Asia Electronic Material Co., Ltd.  Attachment 1
Shareholders,
1. Operating results in 2022:

(D) Implementation achievement of business plan
Unit: NT$000°

2022 2021 YoY
Consolidated operating 1,647,874 1,957,145 -15.80%
income
Net profit 113,213 262,901 -36.94%
Net profit after tax 34,415 173,091 -80.12%
Earnings per share 0.35 1.76 -80.11%

(IT) Budget implementation
The Company did not disclose its financial forecast for 2022,
(I1I) Analysis of profitability

2022 2021
Return on assets 1.65% 6.19%
Return on equity : 2.18% 10.87%
Profit margin 2.09% 8.85%

(IV) R&D status

5G high-frequency materials have become a popular R&D subject in recent years, which will explore new
applications of the Company’s current products, expand the sales of novel products, and improve the operating
competitiveness of the Company. At present, our R&D attaches attention to the development of self-produced PI cover
lay, high-frequency products (high-fiequency pure adhesive/high-frequency substrate/fluroine series substrate),
high-frequency EMI shielding film (ink EMI/PI-coated fabric EMI), and conductive adhesives; the development of
high-frequency bonding sheets, conductive adhesives, and high-frequency EMI shielding film is positive. In the future,
we will continue to develop and improve products with high unit prices and high gross profits, such as 5G
high-frequency materials, monolayer, ion migration-resistant materials, self-manufactured substrate materials,
transparent materials, vehicle materials, wireless charger materials, and conductive adhesive materials, and create
unigue products to improve our competitive strength among companies within the industry and secure a leading
position within the sector. Except for the development of the abovementioned new products, the Company attaches
attention to the improvement in production yield and efficiency, reduction in costs, and increase in profit margin in
terms of manufacturing procedures to secure orders,

1. Business plan for 2023:
(I) Management Policy

The new plant of the Company located at Dongtai, Jiangsu, has entered the stage of mass production and begun
making contributions to our operating income, which not only provides flexibility for deployment in terms of the
Group’s production capacity but also contributes to the further upgrades of the Company’s operations.

The development of new energy vehicles is concurrently promoted in policies worldwide, and the application of
vehicle FPC has been increasing, nurturing the Blue Ocean development environment for vehicle electronics. We will
explore power batteries/eneigy storage FPC, metaverse AR/VR, and other opportunities of emerging industries, make
overall arrangements for 5G, expand into new international markets to promote our new products (conductive adhesive
and ion migration-resistant cover lay), and develop relationships with new customers; the sales volume of our new
products is likely to give rise to the growth in our operating income.

(II) Estimated sales volume and its basis
Based on past experiences and the status of market supply/demand, it is estimated that the sales volume will
continue to grow in 2023,
(III) Material production and sales policy
1. In 2023, the Dongtai Plant will continue to improve equipment availability to mitigate the production pressure of
the Kunshan Plant while ensuring concentration of production to increase production efficiency.
2. The Company connects end customers and learns the requirements of customers to provide comprehensive products
and services.
[I[. Future development strategies of the Company:
(D) Business:




5G and energy storage for new energy vehicles are the marketing focuses of the Company during the year, and
early arrangements are required, Together with the development of new high-frequency bonding sheets, substrate,
cover lay, and other materials, we continue to make introductions and premotions to end customers and FPC
companies to jointly develop the use of new model materials for the Company to secure the major leading position
among companies within the industry in terms of high-speed materials.

For conductive adhesive, mass production is ongoing, and it has entered the end resource pool. Currently, the
mainstream products in the market are from Japanese brands; however, it is likely the materials of the Compary would
replace the imported materials from Japan next vear,

As the signal frequency increases and the circuits are crowding, the requirements for ion migration-resistant
features have become relatively strict. The ion migration-resistant covet lay has been customer-certified and put into
mass production.

We will enter overseas markets to disperse customer orders.

(I R&D:

1. The Company attaches attention to the R&D of products of novelty and high gross profits; our products are divided
into four categories: high-frequency materials (high-frequency cover lay/high-frequency bonding
sheet/high-frequency substrate/fluorine series substrate), conductive materials (EMI shielding film/conductive
adhesive), cover lay materials (self-produced PI cover lay/ion migration-resistant cover lay/high reflection cover
tay/transparent cover lay/high-Tg cover lay), and substrate materials (21/ultra-thin copper foil
substrate/self-manufactured PI subsirate). We focus on the development of novel items and effectively utilize our
R&D resources to improve the gross profits of products and enhance the competitive strength of procuct uniqueness
to improve the sales volume of products. ;

2. Combining our technical capacity and supplier management, we implement local procurement for chemical raw
materials to minimize the costs of raw materials and improve the gross profits of products, and in turn, improve the
competitive strength and profits of products,

IV. Impact of external competition environment, regulatory environment, and macroeconomic environment

In recent years, due to the effects of occupational safety incidents that constantly occurred in Mainland China, increasingly
stringent environmental protection regulations and standards, continuing high global inflation pressure, raging US-China tech
war, and ongoing Russia-Ukraine war, the Company has improved the procurement ratio of chemical materials within China to
transfer the risk of raw material inventory and management to suppliers. We set up an occupational safety team in our plant to
implement environmental protection and occupational safety work in our plant.

Looking ahead, the largest application requirement of FPC in the market would be arising from smartphones. Due to the
continual growth in the volume of FPC used for high-end smartphones and the general slowdown of global economy, the
market in 2023 will remain flat. Furthermore, with the variable changes in smartphone models and functions, the growth
momentum of demand for FPC is foreseeable. In addition, the Company remains optimistic about the development of mobile
brands from China in local and global markets. Mobiles from Mainland China possess greater competitive strength as compared
to US brands in terms of prices, which is a crucial factor favorable for entering emerging markets for sales, and is the key to the
business growth of the Company in the future. The Company’s cover lay applied in foldable mobile phones in overseas markets
will also deliver new growth opportunities. Moreover, the development of new energy vehicles is concurrently promoted in
policies worldwide, and the application of vehicle FPC has been increasing, nurturing the Blue Ocean development
environment for vehicle electronics, and a surging growth would occur in demand for FPC and cover lay.

Chairman: Lee Chien-Hui Manager: Lee Chien-Hui  Chief Accountant: Cheng Monica




Audit Committee’s Review Report of Asia Electronic Material Co., Ltd,  Attachment 2

The Board of Directors has duly prepared the Company’s Business Report, consolidated financial statements, and proposal
for earning distribution for 2022. The consolidated financial statements and individual financial statements have been duly
audited and verified by CPAs Chen Kuo-Shuai and Mars Hong from Ernst & Young, and they have issued the auditor’s repott,

We have reviewed the abovementioned Business Report, consolidated financial statements, individual financial statements,
and the proposal for earning distribution, to which we have found no misstatement, and we hereby issue a review repott as
presented above in accordance with Article 14-4 of the Securities and Exchange Act and Article 219 of the Company Act,

Please proceed to review it.
TO

Asia Electronic Material Co., Ltd.

Audit Committee, Asia Electronic Material Co., Ltd.

Convener: Hsu, Ke-Ying

23 February 2023




Attachment3

English Translation of Tinancial Statements and a Report Originally Issued in Chinese

INDEPENDENT AUDITORS’ REPORT

To: the Beard of Directors and Shareholder of
Asia Electronic Material Co., Ltd.

Opinion

We have audited the accompanying consolidated balance sheets of Asia Electronic Material Co., Ltd.
(the “Company”) and its subsidiaries as of December 31, 2022 and 2021, the related consolidated
statements of comprehensive income, changes in equity and cash flows for the years then ended, and
notes to the consolidated financial statements, including the summary of significant accounting
policies (together referred as “the consolidated financial statements™).

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Company and its subsidiaries as of December 31,
2022 and 2021, and its consolidated financial performance and cash flows for the years then ended,
in conformity with the requirements of the Regulations Governing the Preparation of Financial
Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing [nterpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic
of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our repott. We are
independent of the Company and its subsidiaries in accordance with the Norm of Professional Ethics
for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our other
ethical responsibilities in accordance with the Norm, Based on our audits, we believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of consolidated financial statements for the year ended December 31, 2022. These matters
were addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Revenue recognition

Asia Electronic Material Co., Ltd. and its subsidiaries recognized NT$1,647,874 thousand as revenue
for the year ended December 31, 2022. Since the sales locations including Taiwan, China and other
countries and the sales conditions for major customers are varied. It is necessary for the Company to
judge and determine the performance obligations of a sales order or a contract and the timing of its
satisfaction. There are significant risks in the timing and amount of revenue recognition. Therefore,
we determined the matter to be a key audit matter. Our audit procedures include, but not limit to,
assessing the appropriateness of the accounting policy for revenue recognition, evaluating and testing
the effectiveness of relevant internal controls relating to the timing of revenue recognition,
performing test of details on selected samples, including obtaining major sale orders or agreements
to inspect the terms and conditions, checking the consistency of the fulfillment timing and
performance obligation for revenue recognition, performing analytical review procedures on monthly
sale and performing cutoff testing for a period before and after the balance sheet date, etc. We also
considered the appropriateness of the related disclosures of sales. Please refer to Notes 4 and Note 6

in notes to the consolidated financial statements.




Impairment of accounts receivable

As of December 31, 2022, Asia Electronic Material Co., Ltd. and its subsidiaries’ gross accounts
receivable and loss allowance amounted to NT$700,818 thousand and NT$(5,172) thousand,
respectively. The net accounts receivable represented 24.20% of the consolidated assets and was
significant to the Group’s consolidated financial statements. The amount of loss allowance against
accounts receivable is measured at an amount equal to lifetime expected credit losses. The
measurement process needs to group the underlying accounts receivable appropriately and judge the
application of related assumptions, including proper aging intervals and expected credit loss ratio for
each aging interval, to be judged and analyzed. Due to the measurement of expected credit losses
involves judgement, analysis and estimation and it has significant impact on carrying value of net
accounts receivable, we therefore determined the matter to be a key audit matter. Our audit procedures
therefore include, but not limit to, analyzing the appropriateness of the methodology for grouping of
accounts receivable, confirming whether the customers with significantly different loss patterns (i.e.
similar risk characteristics) are appropriately grouped (i.e. by historical experiences, etc.); testing the
provision matrix adopted by the Group, including evaluation on reasonableness of determining aging
intervals, and examining the correctness of original document for basic information; reviewing of
accounts receivable subsequent collection for evaluating its recoverability, etc. We also considered
the appropriateness of the related disclosures of accounts receivable. Please refer to Notes 5 and Note
0 in notes to the consolidated financial statements.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from

material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company and its subsidiaries or to cease operations, or has no realistic

alternative but to do so.




Those charged with governance, including audit committee or supervisors, are responsible for

overseeing the financial reporting process of the Company and its subsidiaries.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of
China will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial

statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise

professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.
2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal control of the Company and its subsidiaries.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.
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4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matetial uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company and its subsidiaries. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company and its subsidiaries to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company and its subsidiaries to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other maiters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2022 consolidated financial statements and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Other

We have audited and expressed an unqualified opinion on the parent-company-only financial
statements of the Company as of and for the years then ended December 31, 2022 and 2021.
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Chen, Kuo-Shuai

Hong, Mao-Yi

Ernst & Young
February 23%, 2023
Taipei, Taiwan,
Republic of China

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position,
results of operations and cash flows in accordance with accounting principles and practices generally accepted in the
Republic of China on Taiwan and not those of any other jurisdictions. The standards, procedures and practice to cudit

such consolidated financial statements are those generaily accepied and applied in the Republic of China on Taiwan.

Accordingly, the accompanying consolidated financial statements and report of independent accountants ave not intended
Jor use by those who are not informed about the accounting principles or the Standards on Auditing of the Republic of
China, and their applications in practice. As the financial statements are the responsibility of the management, Ernst &
Young cannot accept any liability for the use of or reliance on, the English translation or for any errors or

misunderstandings that may derive from the translation.
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Attachment 4

English Translation of an Audit Report Originally Issued in Chinese
INDEPENDENT AUDITORS’ REPORT

To; the Board of Directors and Shareholders of
Asia Electronic Material Co., Ltd.

Opinion

_ We have audited the accompanying parent-company-only balance sheets of Asia Electronic Material
Co., Ltd. (the “Company”) as of December 31, 2022 and 2021, and the related parent-company-only
statements of comprehensive income, changes in equity and cash flows for the years then ended, and
notes to the parent-company-only financial statements, including the summary of significant
accounting policies (together referred as “the parent-company-only financial statements™).

In our opinion, the parent-company-only financial statements referred to above present fairly, in all
material respects, the parent-company-only financial position of the Company as of December 31,
2022 and 2021, and their parent-company-only financial performance and cash flows for the years
then ended, in conformity with the requirements of the Regulations Governing the Preparation of

Financial Reports by Securities Issuers.
Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic
of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Parent-Company-Only Financial Statements section of our report.
We are independent of the Company in accordance with the Norm of Professional Ethics for Certified
Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other ethical
responsibilities in accordance with the Norm. Based on our audits, we believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters .

Key audit matters are those matters that, in our professional judgment, were of the most significance
in our audit of parent-company-only financial statements for the year ended December 31, 2022.
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These matters were addressed in the context of our audit of the parent-company-only financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion

on these matters.

Revenue recognition

Asia Electronic Material Co., Ltd, recognized NT$1,116,365 thousand as revenue for the year ended
December 31, 2022. Since the sales locations including Taiwan, China and other countries and the
sales conditions for major customers are varied. It is necessary for the Company to judge and
determine the performance obligations of a sales order or & contract and the timing of its satisfaction.
There are significant risks in the timing and amount of revenue recognition. Therefore, we determined
the matter to be a key audit matter. Our audit procedures include, but not limit to, assessing the
appropriateness of the accounting policy for revenue recognition, evaluating and testing the
effectiveness of relevant internal controls relating to the timing of revenue recognition, performing
test of details on selected samples, including obtaining major sale orders or agreements to inspect the
terms and conditions, checking the consistency of the fulfillment timing and performance obligation
for revenue recognition, performing analytical review procedures on monthly sale and performing
cutoff testing for a period before and after the balance sheet date, etc. We also considered the
appropriateness of the related disclosures of sales. Please refer to Notes 4 and Note 6 in notes to the

parent-company-only financial statements.
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Impairment of accounts receivable

As of December 31, 2022, The Company’s gross accounts receivable and loss allowance amounted
to NT$332,669 thousand and NT$(72) thousand, respectively. The net accounts receivable
represented 13.89% of the parent-company-only assets and was significant to the Company’s parent-
compant-only financial statements. The amount of loss allowance against accounts receivable is
measured at an amount equal to lifetime expected credit losses. The measurement process needs to
group the underlying accounts receivable appropriately and judge the application of related
assumptions, including proper aging intervals and expected credit loss ratio for each aging interval,
to be judged and analyzed. Due to the measurement of expected credit losses involves judgement,
analysis and estimation and it has significant impact on carrying value of net accounts receivable, we
therefore determined the matter to be a key audit matter. Our audit procedures therefore include, but
not limit to, analyzing the appropriateness of the methodology for grouping of accounts receivable,
confirming whether the customers with significantly different loss patterns (i.e. similar risk
characteristics) are appropriately grouped (i.e. by historical experiences, etc.); testing the provision
matrix adopted by the Company, including evaluation on reasonableness of determining aging
intervals, and examining the correctness of original document for basic information; reviewing of
accounts receivable subsequent collection for evaluating its recoverability, etc. We also considered
the appropriateness of the related disclosures of accounts receivable. Please refer to Notes 5 and Note

6 in notes to the parent-company-only financial statements.

Responsibilities of Management and Those Charged with Governance for the Parent-Company-

Only Financial Statements

Management is responsible for the preparation and fair presentation of the parent-company-only
financial statements in accordance with the requirements of the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and for such internal control as management
determines is necessa.ry to enable the preparation of parent-company-only financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the parent-company-only financial statements, management is responsible for assessing
the ability to continue as a going concern of the Company, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the

financial reporting process of the Company.
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Auditor’s Responsibilities for the Audit of the Parent-Company-Only Financial Statements

Our objectives are (o obtain reasonable assurance about whether the parent-company-only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with the Standards on Auditing of the
Republic of China will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these parent-

company-only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise

professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the parent-company-only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

2, Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Company.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion, Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.
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5. Evaluate the overall presentation, structure and content of the parent-company-only financial
statements, including the accompanying notes, and whether the parent-company-only financial
statements represent the underlying transactions and events in a manner that achieves fair

presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent-company-only
financial statements. We are responsible for the direction, supervision and performance of the

company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2022 parent-company-only financial statements and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

22




Chen, Kuo-Shuai

Hong, Mao-Yi

Ernst & Young
February 23", 2023
Taipei, Taiwan,
Republic of China

Notice to Readers

The accompanying parent-company-only financial statements are intended only to present the parent-company-only
Jinancial position, results of operations and cash flows in accordance with accounting principles and practices in the
Republic of China on Taiwan and not those of any other jurisdictions. The standards, procedures and practice to audit

such parent-company-only financial statements are those applied in the Republic of China on Taiwan,

Accordingly, the accompanying parent-company-only financial statements and report of independent accountants are not
intended for use by those who are not informed about the accounting principles or the Standards on Auditing of the
Republic of China, and their applications in practice. As the financial statements are the responsibility of the maragement,
Ernst & Young cannot accept any liability for the use of, or reliance on, the English translation or for any errors or

misunderstandings that may devive from the translation,
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Asia Electronic Material Co., Ltd.
Table of Earning Distribution
For the year ended 31 December 2022

Attachment 5

Unit: NT$
Opening balance | 203,297,736
Add: Net profit after tax for the year 34,415,540
Subtotal 237,713,276
Less: Appropriation of 10% statutory surplus reserve (3,441,554)
Distributable earnings 234,271,722

Distribution item:

Shareholder dividends - cash
(A distribution of NT$0.48 is made for each share; that is, a distribution of
NT$480 is made per thousand shares) .

(47,136 417)

Undistributed earnings at the end of the period

187,135,305

Chairman:Lee Chien-Hui Manager: Lee Chien-Hui

29

Chief Accountant; Cheng Monica




