Meeting Minutes of the 2025 Annual Shareholders’ Meeting of
Asia Electronic Material Co., Ltd.

Time: 22 May 2025 (Thursday) at 09:00 a.m.
Location: Siduo Hall (Wei Shun Business Building) 14F, No. 168, Sec. 2, Fuxing 3rd Rd., Zhubei City,
Hsinchu County
Form of Shareholders’ Meeting: Physical
Attendance: The number of shares represented by the attended shareholders and proxies was 72,866,504
shares, accounting for 74.20% of the total issued shares of 98,200,868 shares.
Attending directors: Chairman Li Jian-Hui; Director Huang Sung-Chen, Bo Chun Investment Co., Ltd.;
Director Lin Wei-Hung, Kai Mao Enterprise Co., Ltd.

Attending Independent Directors: Independent Director Hsu Ke-Ying (Convener of the Audit
Committee and the Remuneration Committee), Independent Director
Chu Nien-Tzu, Independent Director Li Chun-Ching, Independent
Director, Hu Han-Liang.

Non-veting attendance: CPA Chen Kuo-Shuai from Ernst & Young and attorney-at-law Zheng Huiyi

of Chien Yeh Law Offices

Chairman: Lee Jian-Hui Minute taker: Chen Li-Yuan

L Call the Mesting to Order: When the number of attending shares has exceeded the number of
shares stated by the law, the chairperson calls the meeting to order according to the law,
II.  Chairperson Remarks (omitted)
III.  Report matier:
1. 2024 Business Report. (Please refer to the Attachments)
2. 2024 Audit Committee’s Review Report. (Please refer to the Attachments)
3. Repott on the loans to others and guarantee/endorsement provided to subsidiaries in 2024,
(Please refer to the meeting handbook)
4. Report on the remuneration distributions to employees and directors in 2024,
(Please refer to the meeting handbook)

IV.  Ratifications

Proposal 1 [ Proposed by the Board of Directors ]

Subject: The 2024 Business Report and Financial Statements of the Company are hereby proposed for

ratification.

Description: 1. The Company’s 2024 business report, parent company only financial statements and
consolidated financial statements have been prepared completely, among which the
financial statements have been audited by CPA Kuo-Shuai Chen and CPA Cheng-Wei
Lin of Ernst & Young, and an unqualified audit report relating thereto has been issued.
The abovementioned statements and forms were also approved by the Audit Committee
under a resolution and approved by the Board of Directors after discussions on
Febmary 26, 2025.

2. For the 2024 Business Report, Audit Committee’s Review Report, and financial
statements, please refer to the Attachments,

Resolution: 72,866,504 votes were cast in total for the vote, 71,754,848 votes were cast for the
proposal, accounting for 98.47% of the total attending votes;30,320 votes were cast against
the proposal; 0 invalid votes were cast; 1,081,336 votes were not cast. The number of votes
for the proposal exceeded the amount stated by the law, and the proposal was approved as
proposed.




Proposal 2 [ Proposed by the Board of Directors ]

Subject: The proposal of the earning distribution of the Company in 2024 is hereby proposed for

ratification.

Description: 1. By adding earnings available for distribution at the beginning of the period of
NT$175,487,577 to and deducting the legal reserve provided of NT$1,908,428 from
the net profit atter tax of the Company in 2024 of NT$19,084,284, the total earning
available for distribution was NT$192,663,433. The Company intends to distribute
shareholders’ dividends of NT$49,100,434 in cash according to the requirements of the
Company Act and the Articles of Incorporation {i.e., a distribution of NT$0.5 per share).
The 2024 Table of Earning Distribution is enclosed; please refer to the Attachments,

2. After the Proposal of Earning Distribution is approved by the shareholders’ meeting of
the year under a resolution, the Chairman is authorized to otherwise establish the
ex-dividend date, distribution date, and other relevant matters. If the payout ratio
changes due to changes in the total number of outstanding shares of the Company
subsequently, the Chairman is fully authorized to make arrangements and adjustments.

3. The current cash dividend is calculated according to the distribution ratio and rounded
up to the nearest dollar. The total amount of the odd shares less than NT$1 is adjusted
from the highest to the lowest decimal point and from the top-down of the account
number sequentially until it is equal to the total amount of cash dividend distribution.

Resolution: 72,866,504 votes were cast in total for the vote. 71,816,884 votes were cast for the proposal,
accounting for 98.55% of the total attending votes; 30,298 votes were cast against the
proposal; 0 invalid votes were ¢ast; 1,019,322 votes were not cast. The number of votes for
the proposal exceeded the amount stated by the law, and the proposal was approved as
proposed.

Discussion matter [ Proposed by the Board of Directors]
Subject: Proposal for the amendments to the “Articles of Incorporation” of the Company is hereby
proposed for discussion,

Description: To comply with the amendments to the Securities and Exchange Act, the Company
proposes to amend its Articles of Incorporation, For the comparison table of the amended
provisions, please refer to the Attachments.

Resolution: 72,866,504 votes were cast in total for the vote.71,823,723 votes were cast for the proposal,
accounting for 98.56% of the total attending votes; 26,496 votes were cast against the
proposal; 0 invalid votes were cast; 1,016,285 votes were not cast, The number of votes for
the proposal exceeded the amount stated by the law, and the proposal was approved as
proposed.

V.  Extraordinary motions: No shareholders' questions

VI  Adjournment: 9:12 a.m.




The 2024 Business Report of Asia Electronic Material Co., Ltd.  Attachment 1

Dear Shareholders:
L. Operating results in 2024: |

(I) Business Plan Implementation Outcome Unit; NT$ thousand :
2024 2023 YoY growth rate

Consolidated operating 1,541,704 1,548,510 -0.44% 3
income !

Net operating profit 35,112 81,624 -56.98%
Net profit after tax 19,084 36,322 -47.46% !
Earnings ptz;share after 0.19 0.37 -48.65% |

(I1) Budget Implementation Status: The Company did not disclose its financial forecast for 2024,

(IIT) Analysis of profitability

2024 2023
Return on assets 1,46% 2.16%
Return on equity 1.24% 2.37%
Profit margin 1.24% 2.35%

(IV) R&D status

In recent years, the development trends of elecironic materials have been primatily driven by advarcements in
high-performance electronic devices, 5G communications, attificial inteliigence {AI), electric vehicles, and
sustainable development. The Company has been deeply engaged in this fisld for many years, continuousiy
developing and expanding the sales of new products to increase its operational competitiveness. Presently, our
R&D focuses on the development of self-produced P cover lay, high-frequency preducts, EMI shielding film
(self-produced PI type of EMI) and self-produced TPI substrates, and amang which the development of EMI
shielding film have qualified the verification of numerous customers, such that the outlook of these products is
promising. In the fiture, we will continue to develop and improve high-priced and high gross-profit products, such
as high-frequency materials, ultra-thin bending-resistant materials, ion-resistant migration materials, self-made
substrate materials, transparent materials, automotive materials, efc., to create unique products, erthance the
Company's competitiveness among peers, and gain a leading position in the industry. Furthermore, with
increasingly stringent environmental regulations and technological breakthroughs, fature electronic materials will
become greener, more sustainable, and safer, In developing new products, the Company emphasizes compliance
with environmental regulations starting from the selection of raw materials, thereby promoting the industry's
development toward low-pollution and high-cfficiency solutions. In additicn to the development of the
above-mentioned new products, the process focuses on improving production yield and efficiency, so as to reduce
product costs and increase gross profit margin to facilitate the acquisition of orders,

II. Business plan for 2025:

(I) Management Policy

The new plant of the Cotmpany located at Dongtai, Jiangsu Provinee, has now started mass production and
supplied ihe market, which not only makes the Group's production capacity more flexible in scheduling, but
also contributes to the further upgrading of the Company's operations.

Due to the influence of global net-zero carbon emission policies that promote diversified development of
electric vehicles, the Company coniinues to deeply cuitivate the application matkets for power batteries/energy
storage Flexible Print Circuit (FPC), as weil as emezging industry opportunities in metaverse AR/VR, Al
consumer electronics, and intelligent vehicles, along with 5G initiatives. The Company continues joint
development with U.S. customers and meets cross-field OEM needs in the high-end market, thereby opening
new international markets and promoting new products such as conductive adhesives, EMI matetials, and fon
migration-resistant covering films. This strategy aims to attract new customers and boost new product sales,
which can drive revenue growth,

(I) Estimated sales volume and its basis
Based on past experiences and the status of marlet supply and demand, it is expected that the sales
volume wiil achieve remarkable growth along with greater applications in 2025.

(IIT) Important production and marketing policy
1. In 2023, the Dongtai Plant will add a new coating line to accommeodate the future diversification of

products.
2, The Company connects end customers and understands the requirements of customers to provide
comprehensive products and setvices.




IT. Future development strategies of the Company:

(I) Business status:

3G, electric vehicles, and energy storage are the Company’s key marketing focus areas this year. To
strengthen ils presence among U.S. customers and in international markets, the Company must engage in early
deployment, In line with this strategy, the Company continues to promote and introduce newly developed
high-frequency pure adhesives, substrates, and covering films and other materials to continuously introduce
and promote them to end customers and Flexible Print Circuit (FPC) manufacturers, and jointly develop new
materials for use, so that the Company's high-frequency and high-speed materials can gain an important
leading position in the industry.

For conductive adhesives and EMI, mass production is ongoing, and they have entered the terminal resource
pool. Currently, the mainstream products in the market are from Japanese brands; however, the Company's
materials have the opportunity to replace Japanese imported materials this year. PI type EMI product is a
differentiated preduct and has been successfully introduced in the medical application.

Due to Al-related demands, the SoC industry and GPU performance are updating faster, the requirements for
the use of human-maching interfaces, thinner and denser ¢ireuit designs are gradually increasing, and the need
for ion migration resistance is even higher. The ion migration-resistant covering film has already received
customer certification and i3 in mass production. The overseas market will be developed, and the customers
and market applications will also be expanded,

(11} R&D:

1. The Company attaches attention to the R&D of products of novelty and high gross profits; our products are
divided into four categories: high-frequency materials (high-frequency covering film/high-frequency pure
glue/high-frequency substrate/fluorine-based substrate), conductive materials (conductive
gluefelectromagnetic masking film}, covering filim materials (self-made PI covering film/anti-ion migration
covering film/transparent covering film/high Tg covering film), substrate materials (2L ultra-thin copper foil
substrate/self-made TPI substrate/transparent substrate), focusing on the development of novel projects,
effectively utilizing R&D resources, improving product gross profit and increasing product uniqueness, and
expanding product sales.

2.By combining our technical capacity and supplier managemens, we implement local precurement for
chemical raw materials to minimize the costs of raw matetials and improve the gross profits of products, and
in turn, improve the competitive strength and profitability of products,

3.New product development emphasizes compliance with environmental regulations to promote sustainable
industrial development of the industry,

IV, Impact of external competitive environment, regulatory environment, and overail business environmens;

In recent years, environmental protection and industrial safety reguiations and standards have become stricter
and the glohal inflation pressure remains high. In view of the impact of escalation of the US-China technology war
and ongoing Russia-Ukraine war, and risks on global trade conflicts, the Company has increased the proportion of
iocal procurement of chemical materials and transferred the raw material inventory and menagement risks to
suppliers. We set up an occupational safety team in the factory to implement environmental protection and
occupational safaty worlk.

Looking into the future, the largest application demand for FPC in the market will still be related to
smartphones. In view of the continual growth in the volume of FPC used for high-end smartphones and the
vartable changes in smartphone models and functions, the growth momentum of demands for FPC is foreseeable in
the future. In addition, the Company continues to increase its investment in R&D, focusing on the production of
self-manufactured PI and EMI products. This will enable the Company to enter high-threshold professional
application fields such as automotive, energy storage, medical, and aerospace, which will help the Group achieve
steady profit growth.

Chairman: Lee Chien-Hui Manager: Lee Chien-Hui  Accountant Manager: Cheng Wan-Yu




Audit Committee’s Review Report of Asia Electronic Material Co., Ltd.
Attachment 2

The Board of Directors has duly prepared the Company’s Business Report, consolidated financial
statements, individual financial statements, and proposal for earnings distribution for 2024. The
consolidated financial statements and individual financial statements have been duly audited and
verified by CPAs Chen Kuo-Shuai and Cheng-Wei Lin from Ernst & Young, and they have issued the
auditor’s report.

We have reviewed the abovementioned Business Report, consolidated financial statements,
individual financial statements, and the proposal for earning distribution, to which we have found no
misstatement, and we hereby issue a review report as presented above in accordance with Article [4-4
of the Securities and Exchange Act and Article 219 of the Company Act, Please proceed to review it.

Yours sincerely

Asia Electronic Material Co., Ltd.

Audit Committee, Asia Electronic Material Co., Ltd.

Convener: Hsu Ke-Ying

February 26, 2025
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English Translation of an Audit Report Originally Issued in Chinese
INDEPENDENT AUDITORS’ REPORT

To: the Board of Directors and Shareholders of
Asia Electronic Material Co., Ltd.

Opinion

We have audited the accompanying parent-company-only balance sheets of Asia Electronic Material
Co., Ltd. (the "Company™) as of December 31, 2024 and 2023, and the related parent-company-ouly
statements of comprehensive income, changes in equity and cash flows for the years then ended, and
notes to the parent-company-only financial statements, including the summary of significant
accounting policies (fogether referred as “the parent-company-only financial statements®),

In our opinion, the parent-company-only {inancial statements referred to above present fairly, in all
material respects, the parent-company-only financial position of the Company as of December 31,
2024 and 2023, and their parent-company-only financial performance and cash flows for the years
then ended, in conformity with the requirements of the Regulations Governing the Preparation of

Financial Reports by Securities Issuers.
Basis for Opinion

We conducted our audits fn accordance with the Regulations Governing Financial Statement Audit
and Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the
Republic of China. Our responsibilities under those standards are further describad in the Auditors’
Responsibilities for the Audit of the Parent-Company-Only Financial Statements section of our report.
We are independent of the Corapany in accordance with the Norm of Professional Fthics for Cortified
Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other ethical
responsibilities in accordance with the Norm. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion:
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of the most significance
in our audit of parent-company-only financial statements for the year ended December 31, 2024,

A member Hem of Emst & Young Global Limited
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English Translation of Financial Statements and a Report Originally Issued in Chinese

INDEPENDENT AUDITORS’ REPORT

To: the Board of Directors and Sharsholder of
Asia Electronic Material Co., Ltd.

Opinion

We have audited the accompanying consolidated balance sheets of Asia Electronic Material Co., Ltd,
(the “Company™} and its subsidiaries as of December 31, 2024 and 2023, the related consolidated
statemnents of comprehensive income, changes in equity and cash flows for the years thexn ended, and
notes to the consolidated financial statements, including the summary of material accounting policies

(together referred as “the consolidated financial statements™).

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Company and its subsidiaries as of December 31,
2024 and 2023, and its consolidated financial performance and cash flows for the years then ended,
in conformity with the requirements of the Regulations Governing the Preparation of Financial
Reports by Securities Issuers and Intemnational Financial Reporting Standards, Ynternational
Accounting Standards, Interpretations developed by the Intemational Financial Reporting
Interpretations Commuittee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Staternent Audit and
Attestation Engagements of Certificd Public Accountants and the Standards on Auditing of the
Republic of China. Our responsibilities under those standards are further described in the Aunditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Company and its subsidiaries in accordance with the Norm of Professional Ethics
for Certified Public Accountant of the Republic of China (the “Nerm™), and we have fulfilled our other
ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have

obtained is sullicient and appropriate to provide a basis for our opinion.

A member firm of Ernst & Young Global Limited
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Key Audit Matters

Key audit matters are those maters that, in our professional judgment, were of most significance in
our audit of consolidated financial statements for the year ended December 31, 2024, These matters
were addressed in the context of our audit of the consolidated financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters.

Revenue recognition

Asia Electronic Material Co., Ltd. and its subsidiaries recognized NT$1,541,704 thousand as revenue
for the year ended December 31, 2024. Since the sales locations including Taiwan, China and other
countries and the sales conditions for major customers are varied. It is necessary for the Company to
judge and determine the performance obligations of a sales order or a contract and the timing of its
satisfaction. There are significant risks in the timing and amount of revenue recoguition. Therefore,
we determined the matter (o be a key audit matter, Our audit _pmcedur&s include, but not limit to,
assessing the appropriateness of the accounting policy for revenue recognition, evaluating and testing
the effectiveness of relevant internal controls relating to the timing of revenue recognition,
performing test of details on selected samples, including obtaining major sale orders or agreements
to imspect the lerms and conditions, checking the consistency of the fulfillment timing and
performance obhigation for revenue recognition, performing analytical review procedures on monthly
sale and performing cutoff testing for a period before and after the balance sheet date, ete. We also
considered the appropriateness of the related disclosures of sales. Please refer to Notes 4 and Note §

in notes to the consolidated financial statements.

A member firm of Ernst & Young Global Limited
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Impairment of accounts receivable

As of December 31, 2024, Asia Electronic Material Co., Ltd. and its subsidiaries’ gross accounts
receivable and loss allowance amounted to NT$837,984 thousand and NT3(19,140) thousand,
respectively. The net accounts receivable represented 29.49% of the consolidated assets and was
significant to the Group’s consolidated financial statements. The amount of loss allowance against
accounts receivable is measured at an amount equal to lifetime expected credit losses. The
measurement process needs to group the underlying accounts receivable appropriately and judge the
application of related assumplions, including proper aging intervals and expected credit loss ratio for
each aging interval, to be judged and analyzed. Due to the measurement of expected credit losses
inveives judgernent, analysis and estimation and it has significant impact on cartying value of net
accounts receivable, we therefore determined the matter to be a key andit matter. Qur audit procedures
therefore include, but not limit to, analyzing the appropriateness of the methodology for grouping of
acoounts receivable, confieming whether the customers with significantly different loss patterns (i.e.
similar risk characteristics) are appropriately grouped (i.e. by historical experiences, ete.); testing the
provision matrix adopted by the Group, including evaluation on reasonableness of determining aging
intervals, and exarnining the correciness of original document for basic information; reviewing of
accounts receivable subsequent collection for evaluating its recoverability, etc. We also considered
the appropriateness of the related disclosures of accounts receivable. Please refer to Notes 5 and Note

6 in notes to the consolidated financial statements.

Responsibifities of Management and Those Charged with Governance for the Cousolidated

Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reporis by Securities Issuers and International Financial Reporting Standards, Intemational
Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable, matters
related to going concern and using the going concem basis of accounting unless management either
intends to liquidate the Company and its subsidiaries or 1o cease operations, or has no realistic

alternative but to do so,

A member firm of Ernst & Young Glehal Limited
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Those charged with governance, including audit commitiee or supervisors, are ressponsible for

overseeing the financial reporting process of the Company and its subsidiaries.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as @ whole are free from material misstatement, whether due to fraud or error, and 1o issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic of
China will always detect a material misstatement when it exists, Misstatements can arise frora fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial

statements.

As part of'an audit in accordance with the Standards on Auditing of the Republic of China, we exercise

professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstaternent of the consolidated financial statements,
whether due to fraud or evror, design and perform audit procedures responsive o those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting 2 material misstatement resulting from fraud is higher than for one resulting from
errof, as fraud may invelve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control,

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal control of the Company and its subsidiaries.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

10
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4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company and its subsidiaries. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consoliclated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. Howsver, figture evenis or
conditions may canse the Company and its subsidiaries to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company and its subsidiaries to exXpress an opinion on the
consolidated financial statements. We are responsible for the direction, supervision end
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2024 consolidated financial statements and are therefore
the key audit maitiers. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication,

Orther

We have audited and expressed an unqualified opinion on the parent-company-only financial
statements of the Company as of and for the years then ended December 31, 2024 and 2073,

11
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/s/Chen, Kuo-Shuai

/s/Lin, Cheng-Wei

Ernst & Young
February 26, 2025
Taipei, Taiwan,
Republic of China

Notice to Readers
The accompanying consolidated financial siatements are intended only to present the consolidated finarcial position,

results of aperations and cash flows in accordance with accounting principles and practices generally aceepted in the
Republic of China on Taiwan and not those of any other jurisdictions. The standards, procedures and practice to audit

such consolidated financial statements are those generally accepied and applied in the Republic of Ching on Taiwarn,

Accordingly, the accompanying consolidated financial statements and report of independent accountants are not infendad
Jor use by those who are not informed about the accounting principles or the Standards on Auditing of the Republic of
China, and their applications in practice. As the financial staremenis are the responsibility of the management, Ernst &
Young cannot accepl any liability for the use of, or reliance on, the English wransiation or for any ervors or

misunderstondings that may derive from the translation,

12
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English Translation of an Audit Report Originally Issued in Chinese

INDEPENDENT AUDITORS’ REPORT

To: the Board of Directors and Shareholders of
Asia Electronic Material Co., Ltd.

Opinion

We have audited the accompanying parent-company-only balance sheets of Asia Elecironic Material
Co., Lid. {the “Company™) as of December 31, 2024 and 2023, and the refated parent-company-only
statements of comprehensive income, changes in equity and cash flows for the years then ended, and
notes to the parent-company-only financial statements, iacluding the summary of significant
accounting pelicies (together referred as “the parent-company-only financial statements®).

In our opinion, the pareni-company-only financial statements referred to above present fairly, in all
material respects, the parent-company-only financial position of the Company as of December 31,
2024 and 2023, and their parent-company-only financial performance and cash flows for the years
then ended, in conformity with the requirements of the Regulations Governing the Preparation of

Financial Reports by Securities Issuers.
Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit
and Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the
Republic of China. Our respensibilities under those standards are further described in the Auditors’

Responsibilities for the Audit of the Parent-Company-Only Financial Statements section of our report.

We are independent of the Company in accordance with the Norm of Professional Fthics for Certified
Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other ethical
responsibilities in accordance with the Norm. We believe that the andit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matiers are those matters that, in our professional judgment, were of the most significance
in our audit of parent-company-only financial statements for the year ended December 31, 2024,
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These matters were addressed in the context of our audit of the parent-company-omly financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion

on these matters.

Revenue recopnition

Asia Electronic Material Co., Ltd. recognized NT$913,018 thousand as revenue for the year ended
December 31, 2024, Since the sales locations including Taiwan, China and other countries and the
sales conditions for major customers are varied. It is necessary for the Company to judge and
determine the performance obligations of a sales order or s contract and the timing of its satisfaction.
There are significant risks in the timing and amount of revenue vecognition. Therefore, we determined
the matier to be a key audit matter. Our audit procedures include, but not limit to, assessing the
appropriateness of the accounting policy for revenue recognition, evalusting and testing the
effectiveness of relevani internal controls relating to the timing of revenue recognition, performing
test of details on selected samples, including obtaining major sale orders or agreements to inspect the
terms and conditions, checking the consistency of the fulfillment timing and performance obligzation
for revenue recognition, performing analytical review procedures on monthly sale and performing
cutoff testing for a period before and after the balance sheet date, ete. We also considered the
appropriateness of the related disclosures of sales. Please refer to Notes 4 and Note 6 in notes to the

parent-company-only financial statements.
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Impairment of accounts receivable

As of December 31, 2024, the Company’s gross accounis receivable and loss allowance amounted (o
NT$384,301 thousand and NTS$(72) thousand, respectively. The net accounts receivable represented
16.38% of the parent-company-only assets and was significant to the Company’s parent-compani-
only financial statements. The amount of loss allowance against accounts receivable is measured at
an amount equal to lifetime expected credit losses, The measurement process needs to group the
underlying accounts receivable appropriately and judge the application of related assumptions,
including proper aging intervals and expected credit foss ratio for each aging interval, to be judged
and analyzed. Due to the measurement of expected credit losses involves judgement, analysis and
estimation and it has significant impact on carrying value of net accounts receivable, we therefore
determined the matter to be a key audit matter. Qur audit procedures therefore include, but not limit
to, analyzing the appropriateness of the methodology for grouping of accounts receivable, confirming
whether the customers with significantly different loss patterns (i.e. similar risk characteristics) are
appropriately grouped (i.e. by historical experiences, etc.); testing the provision matrix adopted by
the Company, including evaluation on reasonableness of determining aging intervals, and examining
the correctness of original document for basic information; reviewing of accounts receivable
subsequent collection for evaluating its recoverability, ete. We also considered the appropriateness of
the related disclosures of accounts receivable. Please refer to Notes 5 and Note 6 in notes to the

parent-company-only financial statements,

Responsibilities of Management and These Charged with Governance for the Parent-Company-

Ounly Fioancial Statements

Management s responsible for the preparation aand fair presentation of the parent-company-only
financial statements in accordance with the requirements of the Regulations Geverning the
Preparation of Financial Reports by Securities Issuers and for such internal contro! as management
determines is necessary to enable the preparation of parent-company-only financial Statements that
are free from material misstatement, whether due to fraud or ervor.

In preparing the pareni-company-only financial statements, management is responsible for assessing
the ability to continue as a going concern of the Company, disclosing, as applicable, matiers related
to going concern and using the going concern basis of accounting tmless management either intends
to liquidate the Company or 1o cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the

financial reporting process of the Company.

A member firm of Erast & Young Global Limited 20
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Auditor’s Responsibilities for the Audif of the Parent-Company-Only Financial Statements

Our objectives are (o obtain reasonable assurance about whether the parent-company-only financial

statements as a whole are free from material misstatement, whether due to fraud or error, and to issue

an auditor’s report that includes ocur opinion. Reasonable assurance s 2 high level of assurance, bul
i )

is not a guarantee that an audit conducted in accordance with the Standards on Auditing of the

Republic of China will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these parent-

company-only financial statemernits,

As part of an auditin accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

I.

Identify and assess the risks of material misstatement of the parent-company-only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate {o provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtatn an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal control of the Company.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management,

Conelude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to cvents
or conditions that may cast significant doubt on the ahility to continue as a going concern of the
Company. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinien, Our conclusions are based on the audit evidence
obtamed up to the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going conpcern.
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5. Evaluate the overall presentation, structure and content of the parent-company-only financial
statements, including the accompanying notes, and whether the parent-company-only financial
staternents represent the underlying transactions and events in a manner that achicves fair

presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent-company-only
financial statements. We are responsible for the direction, supervision and performmance of the

company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal controf that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and fo communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2024 parent-company-only financial statements and are
therefore the key audit matters. We describe these matters in our auditor’s report uniless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequetices
of doing so would reasonably be expected to ontweigh the public imterest benefits of such

communication.
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/s/Chen, Kuo-Shuai
/s/Lin, Cheng-Wei

Ernst & Young
February 26, 2025
Taipei, Taiwan,
Republic of China

Notice ko Readers
The accompanying parent-compuany-only financial statements are infended only to present the parent-company-only
financial position, resulls of operations and cash flows in accordance with accounting principles and practices in the
Republic of China on Tatwan and not those of any other jurisdictions. The standards, procedures and practice to audit

such parent-company-only financial stotements are those applied in the Republic of Ching on Tatwan.

Accordingly, the accompanying parent-company-only financial statements and report of independent accountants ave not
intended for use by those wha are not inforimed about the accounting principles or the Standards on Auditing of the
Republic of China, and their applications in practice. As the financial statements are the responsibility of the management,
Ernst & Young cannot accept any liability for the use of, or reliance on, the English ranslation. or for any errors or

misunderstandings that may derive from the transiation, ]
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Asia Electronic Material Co., Ltd.
Table of Earning Distribution

For the year ended December 31, 2024

Attachment 5

Unit: NT$
Opening balance 175,487,577
Add: Net profit after tax for the year 19,084,284
Less: Appropriation of 10% statutory surptus reserve (1,908,428)
Distributable earnings 192,663,433
Distribution item:

Dividends to shareholders - cash

(A distribution of NT$0.50 is made for each share; that is, a distribution of (49,100,434}
NT8500 is made per thousand shares)
Undistributed earnings at the end of the period 143,562,999

Chairman: Lee Chien-Hui Managet: Lee Chien-Hui  Accountant Manager: Cheng Wan-Yu
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Asia Electronic Material Co., Ltd. ‘
Comparison Table for Amendments to Provisions of the Articles of Incorporation  Attachment 6 1

Article Amended provision [nitial provision Reason for
amendments
Article 32 If the Company records profits for the [ the Company records profits for the In accordance
year, it shall appropriate no less than 10% | year, it shall appropriate no less than with the
as the remuneration of employees and no 10% as the remuneration of employees | amendment to
more than 5% as the remuneration of and no more than 3% as the Article 14,
Directors. However, if the Company has remuneration of Directors. However, if | Paragraph 6 of
accumulated losses, it shall preserve the the Company has accumulated losses, the Securities
amount for compensation in advance. it shall praserve the amount for and Exchange
Employee remuneration under the compensation in advance. The Act
preceding paragraph shall, based on the distribution targets of stocks or cash as
actual total allocated amount, allocate no remuneration of employees include
less than 3% as remuneration for employees of subsidiaries fulfilling
entry-level emplovees. certain conditions. If the Company has

The distribution targets of stocks or cash as | earnings from the final account of the
remuneration of employees as stipulated in | year, it shall pay taxes and compensate

Paragraph 1, include employees of prior losses and then appropriate 10%
controlled or subordinate subsidiaries as the statutory surplus reserve;
fulfilling certain conditions. however, when the statutory surplus

If the Company has earnings from the final | reserve has reached the Company’s
account of the year, it shall pay taxes and | paid-in capital, such appropriations are

compensate prior losses and then exempted. After appropriation or
appropriate 10% as the statutory surplus reversal of special surplus reserve
reserve; however, when the statutory according to laws and regulations, the
surplus reserve has reached the Company’s | remaining balance shall be combined
paid-in capital, such appropriations are with the undistributed earnings at the
exempted. After appropriation or reversal | beginning of the same period; after
of special surplus reserve according to preserving partial earnings

laws and regulations, the remaining discretionally, the Board shall prepare a
balance shall be combined with the proposal for earning distribution and
undistributed earnings at the beginning of | submit it to the shareholders’ meeting
the same period; after preserving partial for the resolution of distributing
earnings discretionally, the Board shall shareholders’ bonuses.

prepare a proposal for earning distribution
and submit it to the shareholders’ meeting
for the resolution of distributing
shareholders’ bonuses,

Article 36 The Articles were established on June 27, The Articles were established on June Added the date

2003 upon receiving the consent of all 27, 2003 upon receiving the consent of | of modification

founders at the founders’ meeting, all founders at the founders’ meeting.

The 1st amendment was made on July 18, | The 1st amendment was made on July

2003. 18, 2003.

The 2nd amendment was made on August | The 2nd amendment was made on

26, 2003...(omitted). August 26, 2003...(omitted)

The 16th amendment was made on May The 16th amendment was made on

17,2022, May 17, 2022,

The 17th amendment was made on May |
22, 2023, !
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